
 

 
MONDAY MORNING RECAP  - May 11, 2020 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 24331.32 +607.63 +2.56%  
S&P 500 Index      2929.80 +99.09  +3.50%  
NASDAQ Composite Index     9121.32 +516.37 +6.00% 
U.S. 10 yr. Treasury Note Yield       0.63% -1 Basis Point 
Gold ($ per troy oz.)    $1709.90 +$15.40 +0.91% 
Oil ($ per barrel)        $24.74 +$4.96  +25.08%  
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GLOBAL EQUITIES: US markets rallied last week, despite weak macro 
fundamentals, as investors were optimistic that more lockdowns will be lifted soon. 
The S&P 500 finished up 3.57%, even as Q1 earnings were on track to decline 14% 
Year-over-Year. The tech-heavy NASDAQ climbed into positive territory for the year. 
In Europe, the EuroStoxx 600 was up 1.24% due to risk-on sentiment after the re-
opening of several economies. Meanwhile the FTSE 100 rose 3.14%, benefiting from 
a stronger oil market.  
 
COMMODITIES: Oil prices surged last week as recent shutdowns of drilling rigs 
proved effective and global demand outlook improved. In the US, production has 
fallen by more than 1 million barrels per day (bpd) since the March peak. Last week 
WTI crude prices jumped 25.1% to $24.74 per barrel. Brent rose to $30.97 per barrel 
as OPEC+ production cuts amounted to nearly 10 million bpd since the start of May.  
 
FIXED INCOME: In the US, longer-dated bond yields increased as the Treasury 
Department announced increases in auction sizes across the curve and a new 20-
year issue of $20 billion. 10-year Treasury yields ended the week at 0.63%. Short-
term bonds yields fell, led by money markets pricing in the possibility of a further rate 
cut into negative territory. In Europe, German 10-year Bund yields rose to -0.54%, 
after a ruling from a top court called into question the validity of the Bundesbank’s 
bond-buying activities under a longstanding ECB stimulus program.  
 
FX: The US dollar index gained 0.69% last week as investors sought the global 
reserve currency following a deluge of weak economic data and a flare-up in US-
China tensions. The euro fell to $1.0842 after Germany’s top court ruled some 
elements of the ECB’s QE program were unconstitutional.  

Market Summary 
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LABOR: The impact of economic shutdowns was evident in April labor market data. 
Americans filed another 3.2mm jobless claims in the week prior, with more than 
33mm people out of work since mid-March. In April alone, nonfarm payrolls fell by 
20.5mm. The headline unemployment rate (U3) surged to 14.7%, setting a post-war 
high and surpassing the prior month’s 4.4%, though faring slightly better than 
consensus expected. Meanwhile the underemployment rate (U6), which observers 
believe may be more appropriate given its inclusion of discouraged and part-time 
workers, hit an all-time high of 22.8%.  
 
 
SERVICES: The Chinese Caixin Services PMI was weaker than expected in April at 
44.4. Services did not mirror the swift recovery seen in manufacturing due to softness 
in export demand, slow wage growth, and high unemployment. Meanwhile April’s US 
ISM non-manufacturing index fell to recession territory at 41.8.  
 
 
POLICY: The BoE held policy unchanged, with the Bank Rate at 0.1% and asset 
purchases at £200bn. Still, the committee emphasized that persistent weak activity 
may necessitate more easing in June. The BoE’s baseline forecast shows a -14% 
GDP decline in 2020 with a full recovery by H2 2021.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 5/8/20 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, May 14:  
US Jobless Claims (Cons: 2500k, Prior: 
3169k)  
China IP YoY (Cons: 1.5%, Prior: -1.1%)  

Friday, May 15:  
US Retail Sales MoM (Cons: -11.7%, Prior: 
- 8.7%)  
US IP MoM (Cons: - 12.0%, Prior: -5.4%) 
UMich Cons. Sent. (Cons: 68.0, Prior: 71.8)  

Monday, May 11: 
No economic data released. 

Tuesday, May 12:  
US CPI YoY (Cons: 0.4%, Prior: 1.5%)  

Wednesday, May 13:  
EU IP MoM (Cons: - 12.0%, Prior: -0.1%) 
UK GDP (Cons: -2.1%, Prior: 1.1%)  


